MENAHGA CITY COUNCIL REGULAR MEETING
SEPTEMBER 11, 2006/7:00 P.M.

The regular meeting of the Menahga City Council was held in the Council Chambers on
Monday, September 11, 2006. The meeting was called to order at 7:00 p.m. by Mayor
Tom Larson.

Members present: Kim Rasmussen, Norman Hillukka, Loren Tolkkinen, and Julia
Kicker.

RASMUSSEN MOVED TO APPROVE THE MINUTES OF THE AUGUST
MEETINGS. TOLKKINEN SECONDED. ALL MEMBERS AYES, MOTION
CARRIED.

Kari Tomperi, Wadena Soil and Water, reported she had met with the Park Committee a
few months ago and has since cleared weeds in the Rain Pond area and planted
approximately $250 worth of plants in June. Tomperi is now asking the city to partner
with her in applying for a grant for some more rain ponds around Spirit Lake. Tomperi
assured the city she is not looking for money; she just would like to have a show of
support from the city.

Gary Ryhti, Police Chief, reported the calls for the month of August: 3 felony controlled
substance, 3 NSF Checks, 3 animal complaints, 1 damage to property, and 17 traffic
citations. Ryhti also presented a resignation from Luke Manderschied who is taking a
position with Wadena County. Ryhti asked the council to consider moving part-timer
Martin Penner into a full-time position.

KICKER MOVED TO HIRE MARTIN PENNER AS A FULL-TIME POLICE
OFFICER FOR THE CITY OF MENAHGA. TOLKKINEN SECONDED. ALL
MEMBERS AYES, MOTION CARRIED.

Council by consensus instructed Ryhti to remove the decals from the 1996 squad car and
for it to be used by city employees to run errands in Park Rapids, Wadena, and the
surrounding area.

Tom Gerszewski, Liquor Store Manager, requested a Special Day Permit for November
5" to be open for the Viking game. Gerszewski also briefed the council on a new
security camera system he is looking into.

RASMUSSEN MOVED TO APPROVE A ONE DAY SPECIAL PERMIT FOR
THE MUNICIPAL LIQUOR STORE FOR NOVEMBER 5, 2006 FROM NOON
UNTIL 6:00 P.M. OR UNTIL THE GAME IS OVER. KICKER SECONDED.
MEMBERS AYES: LARSON, RASMUSSEN, HILLUKKA, KICKER. NAYES:
TOLKKINEN. MOTION CARRIED.

Clair Erickson, Nursing Home Administrator, discussed the confusion of his budget with
the council. A special budget meeting was held on August 22, 2006, in which the council



approved Erickson’s budget and approved a 3% pay raise for the employees based upon
his predictions. Erickson told the council his is not comfortable in giving a 3% pay raise
at this time. Rasmussen informed Erickson the Ordinance says the budget will be
brought to the council in August. It was noted that the budget and raises have already
been approved by the council.

RASMUSSEN MOVED TO SUSPEND THE 3% PAY RAISE FOR EMPLOYEES
UNTIL RATES COME IN FROM THE STATE AND REVISIT THE PAY RAISE
AT THAT TIME WITH THE RAISES BEING EFFECTIVE FROM A DATE OF
OCTOBER 1, 2006. TOLKKINEN SECONDED. ALL MEMBERS AYES,
MOTION CARRIED.

The council discussed the recommendation of the nursing home board to approve a
Health Care Savings Plan. The Health Care Savings Plan was supposed to be done with a
committee of the nursing home and the city administration and then the differences
worked out prior to the plan coming to the council. It was noted that the procedure for
setting up a Health Care Savings Plan was not followed and the council would not
approve a plan that was presented by only one group.

TOLKKINEN MOVED TO TABLE THE SICK PAY ISSUE OF CREATING A
HEALTH CARE SAVINGS PLAN, APPROVING ONLY THE RENT
INCREASES AND THE FINANCIALS OF THE NURSING HOME MINUTES.
RASMUSSEN SECONDED. ALL AYES, MOTION CARRIED.

TOLKKINEN MOVED TO SET A DATE OF SEPTEMBER 27 AT 6:30 P.M. FOR
A PUBLIC HEARING ON THE TARRING OF THE TWO % ALLEYS
DOWNTOWN. ALL AYES, MOTION CARRIED.

RASMUSSEN MOVED TO APPROVE THE BONDING OF THE 2006 MDC 6™,
MARSH CREEK ADDITION, AND FERN, CEDAR PROJECT WITH THE
FIRST NATIONAL BANK OF MENAHGA. KICKER SECONDED. ALL
MEMBERS AYES, MOTION CARRIED.

RASMUSSEN MOVED TO SET A SPECIAL MEETING AND PUBLIC
HEARING DATE FOR SEPTEMBER 20™ FOR THE PRELIMINARY
ASSESSMENT HEARING FOR MDC 6™, MARSH CREEK ADDITION, AND
FERN, CEDAR PROJECT. KICKER SECONDED. ALL MEMBERS AYES,
MOTION CARRIED.

Paul Carlson, City Attorney, was on hand to answer some questions concerning the city
council’s role in the nursing home. Carlson informed the council the nursing home has
no autonomy. Carlson stressed that the nursing home is city owned and the city has an
elected duty to be responsible in making decisions and in accountability. The Council is
the final authority. Rasmussen noted that it is frustrating to make a decision and have
people in the administration disagree with you and then have it all over the street.
Tolkkinen noted that the city approves all but approximately 2 t03% of all nursing home
board recommendations. Carlson informed the council the employees of the nursing
home are city employees and that the Ordinance gives the board duties and allows them
to make recommendations but all recommendations, are subject to council authority and



approval. As elected officials it is the council’s duty and responsibility to make sure the
nursing home is functioning to their wishes.

RASMUSSEN MOVED TO SET A DATE OF DECEMBER 5™ AT 6:30 P.M. FOR
TRUTH AND TAXATION. TOLKKINEN SECONDED. ALL AYES, MOTION
CARRIED.

TOLKKINEN MOVED TO SET THE PROPOSED LEVY FOR 2006 (PAYABLE
2007) AT $302,000. RESOLUTION #0911-2006. KICKER SECONDED. ALL
AYES, MOTION CARRIED.

RASMUSSEN MOVED TO APPROVE THE BILLS FOR PAYMENT AS
PRESENTED. TOLKKINEN SECONDED. ALL MEMBERS AYES, MOTION
CARRIED.

There being no further business to come before the board, the meeting was adjourned at
9:11 p.m.

City Clerk/Treas/Adm. Mayor



MENAHGA CITY COUNCIL SPECIAL MEETING
PRELIMINARY ASSESSMENT HEARING
SEPTEMBER 20, 2006/6:30 P.M.

The Preliminary Assessment Hearing for the M.D.C. 6" Addition, Marsh Creek Addition,
and Fern, Cedar Project of the Menahga City Council was called to order at 6:30 p.m. on
September 20, 2006, by Mayor Tom Larson.

Members present; Kim Rasmussen, Norman Hillukka

Tom Larson informed the public of the purpose of the hearing and the portion of the cost
of the improvement being assessed pursuant to MN State Statutes Chapter 429.

Chris Thorson, City Engineer, reviewed all three phases of the Projects and answered
questions concerning City Policy for assessments and individual concerns.

There being no further business to come before the board, the public hearing was closed.

City Clerk/Treas/Adm. Mayor



MENAHGA CITY COUNCIL SPECIAL MEETING
PRELIMINARY ASSESSMENT HEARING
SEPTEMBER 27, 2006/6:30 P.M.

The Preliminary Assessment Hearing for the Alley Tarring Project of the Menahga City
Council was called to order at 6:30 p.m. on September 27, 2006, by Mayor Tom Larson.

Members present: Kim Rasmussen, Loren Tolkkinen, Norman Hillukka, and Julia
Kicker.

Tom Larson informed the public of the purpose of the hearing and the portion of the cost
of the improvement being assessed pursuant to MN State Statutes Chapter 429.

Two citizens were on hand for questions. Dennis Komulainen, and Ted Kaufman.

Dennis Komulainen informed the council he would like to see this project done; he felt
the people had waited long enough for the tarring to get done.

Ted Kaufman would prefer not to do the tarring. He gets one semi through the alley per
month and sees no benefit to his business by tarring.

There being no further business or questions to come before the board, the public hearing
was closed.

City Clerk/Treas/Adm. Mayor



MENAHGA CITY COUNCIL SPECIAL MEETING
SEPTEMBER 27, 2006/6;30 P.M.

The Special meeting of the Menahga City Council was called to order at 6:49 p.m. on
September 27, 2006 by Mayor Tom Larson.

Purpose: Alley Tarring Project, Trimble/MDC parcel split, Performance Review.

Members present; Kim Rasmussen, Loren Tolkkinen, Norman Hillukka, and Julia
Kicker.

RASMUSSEN MOVED TO APPROVE THE ALLEY PROJECT WITH A 7-YEAR
ASSESSMENT FOR HOME OWNERS AND BUSINESSES. TOLKKINEN
SECONDED. ALL MEMBERS AYES, MOTION CARRIED.

TOLKKINEN MOVED TO APPROVE A PARCEL SPLIT FOR THE TRIMBLE
PROPERTY TO MENAHGA DEVELOPMENT CORPORATION. HILLUKKA
SECONDED. ALL MEMBERS AYES, MOTION CARRIED.

Performance reviews were discussed, with the council conducting a performance review
of Administrator Osterman.

There being no further business to come before the board, the meeting was adjourned.

City Clerk/Treas/Adm. Mayor



