MENAHGA CITY COUNCIL REGULAR MEETING
Tuesday., October 14, 2014

The Regular Meeting of the Menahga City Council was held in the Council
Chambers on Tuesday, October 14, 2014. The meeting was called to order
at 7:00 p.m. by Mayor Pat Foss.

Also present: Council Members Kim Rasmussen and Roger Henstorf,
Absent: Council Members Gary Parvi and Marty Ahlf. Staff present: Chief
of Police Scott Koennicke, Liquor Store Manager Renata Parks, Utilities
Superintendent Dan Lubbesmeyer, Nursing Home Administrator Clair
Erickson and City Administrator/Clerk/Treasurer Char West. Guests present:
Menahga C&C Representative Rick Pinnick and Developer Wilho Aho.

Mayor Foss pointed out the BRE&I award that was presented to the City of
Menahga during the BRE&I Awards Ceremony.

Approval of Minutes:

Motion by Rasmussen, seconded by Henstorf, to approve the
September 8, 2014 Regular Council Meeting Minutes, motion carried.

Presentations by Guests and Citizens:

Rick Pinnick, Menahga C&C, requested Council approval of the C&C'’s
Application of Exempt Gambling Permit for their January 17, 2015 Fishing
Derby Raffle.

Motion by Henstorf, seconded by Rasmussen, to approve the Menahga
C&C’s Application of Exempt Gambling Permit for their January 17,
2015 Fishing Derby Raffle.

Mr. Pinnick questioned the use of the property by the water tower if a
carnival was hired by the C&C for the Midsummer Celebration.

Mayor Foss responded that the request would be researched but asked that
the C&C submit a formal letter of request.
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Wilho Aho informed the Council that he had recently purchased twelve tax
forfeited lots and requested the Council reduce the special assessments on
them from $97,712.07 to $48,856.02 or 50%. He commented that he would
be splitting the lots in half and constructing one affordable home on each lot.

The Council pointed out the difficulty in honoring his request due to the
current City assessments relating to those lots as well as other property
owners being required to pay special assessments relating to their property.
The Council discussed the possibility of spreading the assessment out over
25 to 30 years instead of the 15 years that had been approved.

The Council informed Mr. Aho that they would research various options the
City had and get back to him.

Public Input: None

Reports by Departments and Committees:

Liquor Store: Liquor Store Manager Renata Parks reviewed the October 7,
2014 Committee Meeting Notes; discussed two quotes for the replacement
of two north exterior Liquor Store doors and frames;
Brad Carlson Construction, Inc. $3,860.00
Vercon/JP Structures, Inc. $5,892.00

Discussion was held regarding the large difference in quotes and
recommended the Liquor Committee meet with the contractors.

Motion by Henstorf, seconded Rasmussen, to authorize the Liquor
Store Committee to approve the best quote for the replacement of two
north exterior Liquor Store doors and frames following a meeting with
the contractors to verify the quotes for the materials and labor are
equal, motion carried.

Ms. Parks reported that she had requested quotes from Leading Edge
Mechanical, Inc. and Samuelson-Laney P&H to replace the east rooftop
compressor; to-date she had not receive Samuelson-Laney’s quote due to

their busy work schedule.
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Motion by Henstorf, seconded Rasmussen, to authorize the Liquor
Store Committee to approve the best quote for the replacement of the
east rooftop compressor once all quotes were received, motion carried.

Ms. Parks reported that she had requested quotes for the replacement of the
old camera system from Marco, Inc. (current camera system) and West
Central Telephone Association; each quote was to reflect a purchase price
option and a lease price option for the new system. She pointed out that to-
date she had not heard back from Marco regarding her request for a quote
but had met and received a quote from West Central Telephone reflecting a
purchase price of $16,950.00 or $260.90 per month lease payment plus a one
time installation charge of $7,720.00.

Motion by Rasmussen, seconded by Henstorf, to accept the quote from
West Central Telephone Association for the lease of new camera
equipment at the Liquor Store; $260.90 per month lease payment plus a
one time installation charge of $7,720.00, motion carried.

Police: Chief of Police Scott Koennicke reviewed the October 6, 2014
Committee Meeting Notes; prepayment of the camera lease in the amount of
$3,371.06, remove the forfeited 1997 Pontiac Grand Prix from the sales list
due to it being non-repairable and looking at purchasing new officer work
stations in 2015. He added that he had a virus in his toughbooks computer;
West Central I'T Support was installing an upgrade to Windows 7 for $140
per computer for the three squad vehicles.

Motion by Rasmussen, seconded by Henstorf, to approve prepayment of
the squad camera lease in the amount of $3,371.06 plus reimburse City
for 2013/2014 monthly least payments out of the forfeited vehicle
proceeds, motion carried.

Motion by Henstorf, seconded by Rasmussen, to approve the removal of
the 1997 Pontiac Grand Prix from advertised forfeiture list at $800
minimum bid and dispose of vehicle at salvage yard, motion carried.

Street/Park/Beach/Water/Sewer: Utilities Superintendent Dan Lubbesmeyer
reported that Titan Machinery had a program that they could annually trade
in the City’s one year old loader for a new machine; a Committee meeting

would be scheduled to further discuss this program.
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New Business:

Mayor Foss reported that the City of Menahga had received a high ranking
on the Public Facilities Authority (PFA) funding list for the replacement of
the water treatment plant and was eligible to submit an application to PFA in
2014 for funding consideration in 2015. He added that the City was eligible
for up to $1,477,500 as a low interest loan or as principal forgiveness
funding.

Mr. Lubbesmeyer reviewed the current water plant facility and treatment
provided; due to the age of the plant it was hard to find certain parts, the
controls were in tough shape due to it’s age and corrosive materials inside,
treatment plant itself in pretty good shape but a new plant would provide
newer technology.

Mayor Foss commented that in order to move forward on the project the
Council would need to authorize Ulteig to move forward on the preparation
of the plants and specification.

Administrator West reviewed the timeframe for the application and possible
construction of the project.

Motion by Henstorf, seconded by Rasmussen, to authorize Ulteig
Engineering to continue with the completion of the PFA application and
development of plans and specification for the Water Treatment Plant
Replacement Project, motion carried.

Reports by Departments and Committees (continued):

Nursing Home: Nursing Home Administrator Clair Erickson reviewed the
October 7, 2014 Greenwood Connections Board Meeting Minutes;
acceptance of September 2014 employee hire and termination/separation
report and change the Board meeting time to 10:30 a.m. on November 41
and December 2™. He added that the date for the City Council and Nursing
Home Board’s Joint Meeting to meet with the GWC auditor to review their
audit report would be on October 2, 2014 at 5:00 p.m.
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Motion by Henstorf, seconded by Rasmussen, to approve the October 7,
2014 Greenwood Connections Board Meeting Minutes and September
2014 Financial Statements, motion carried.

Fire: Fire Committee Members Rasmussen and Henstorf reviewed the
October 9, 2014 Fire Committee Meeting Notes; discussed request from two
local ambulance companies for housing within the Fire Hall.

Motion by Rasmussen, seconded by Henstorf, to recommend the local
ambulance service companies look for housing of their vehicle and staff
elsewhere within the City of Menahga due to it being a private business,
motion carried.

Administration/Economic Development: Administrator Char West reviewed
the October 7, 2014 Committee Meeting Notes: discussed four quotes for the
purchase of overhead storage cabinets in the office reception area;

Northern Business Products  $1,232.70 Metal & Cloth

Roger Henstorf $1,565.00 Oak
Viking Office Supply $1,095.71 Metal & Cloth
SWI Interiors $2,419.65 OQak

Discussed funding of purchase of overhead storage cabinets; transfer the
previous countertop expense from the Administration 2014 capital expense
budget to the repair and maintenance budget to provide sufficient 2014
capital expense funds.

Motion by Henstorf, seconded by Rasmussen, to approve the low quote
from Viking Office Supply for $1,095.71 for the purchase of reception
area overhead storage cabinets and approve the transfer of $1,265.79
for countertop expense from the Administration 2014 capital expense
budget to the 2014 repair and maintenance budget, motion carried.

Unfinished Business:

Mayor Foss reviewed the previous 2010 Council action relating to Jensine
and Keith Kurtti’s Variance to the Zoning Ordinance; records indicate that
the Council approved a Variance in 2010 and what the City was currently
able to find was that it was for a 40’ by 60” building plus the installation of a
rain garden. He added that he had talked with Planning Commission

members and Ms. West regarding her research of the records. Mayor Foss
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pointed out an error had been made in 2010 as what the Council actually
approved for the Variance was not recorded in the document and the current
Council was doing their best in trying to determine exactly what the intent of
the Variance was.

Jensine and Keith Kurtti commented that 72% impervious surface was also
part of the action. Ms. Kurtti added that there was a little bit of leeway of
impervious surface over the 40’ by 60’ building.

Council Member Rasmussen commented that she was only aware that the
Variance was for a 40°x 60’ three story building and rain garden and that no
one of authority provided the 72% impervious surface information. If the
Kurtti’s would like to build something different, a new Land Use Permit and
Variance Application would need to be submitted.

Discussion was held relating to what was perceived of the Council’s action
in 2010 and other events leading up to the 2010 action.

Motion by Henstorf, seconded by Rasmussen, to authorize the City
Administrator to develop an amended 8/9/10 Variance to the Zoning
Ordinance for Jensine and Keith Kurtti reflecting the current Council
decision to authorize the construction of a 40’ x 60’ building and the
installation of a rain garden on their property located at 217 Aspen Ave.
SW, motion carried.

Old Business:

LMC Regional Meeting — Council will inform Administrator prior to
October 23, 2014 if attending.

NJPA Innovation Funding Grant Application Update — Mayor Foss reported
he had received word prior to the presentation date of this application that
the City of Menahga would not need to attend; that NJPA was only going to
consider applications submitted by governmental units, which WCEDA was
not one of. He pointed out that the Regional Drug Task Force did rank third
for funding.
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New Business:

Motion by Henstorf, seconded by Rasmussen, to accept the donation of
$500.00 from the Blueberry Township Menahga Horizons on behalf of
the BR&E Sounds of Spirit Lake, motion carried.

Motion by Henstorf, seconded by Rasmussen, to submit a Letter of
Support to the NJPA Innovation Funding Program for the Jacob
Brower Trail Project, motion carried.

Ms. West reviewed the First Amendment to Development Agreement
document for TIF District #1-6 Pleasant Pine Acres owned by Jeff and
Monica Schindeldecker. She pointed out that the amendment was only
clarifying dates for the Note Payment and Termination Date in the
Agreement.

Motion by Rasmussen, seconded by Henstorf, to approve the First
Amendment to Development Agreement document for TIF District #1-6
Pleasant Pine Acres owned by Jeff and Monica Schindeldecker, motion
carried.

Motion by Rasmussen, seconded by Henstorf, to approve the October
2014 prepayment of payables in the amount of $177,869.98 and payment
of the payables in the amount of $76,593.67, motion carried.

Motion by Henstorf, seconded by Rasmussen, to adjourn the Regular
Council Meeting at 8:30 p.m., motion carried.

Charleen Westij Administrator

Patrick Foss, Mfayor
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