MENAHGA CITY COUNCIL REGULAR MEETING
Monday, November 10, 2014

The Regular Meeting of the Menahga City Council was held in the Council
Chambers on Monday, November 10, 2014. The meeting was called to
order at 7:00 p.m. by Mayor Pat Foss.

Also present: Council Members Kim Rasmussen, Roger Henstorf, Gary
Parvi and Marty Ahlf. Staff present: Chief of Police Scott Koennicke,
Utilities Superintendent Dan Lubbesmeyer, Nursing Home Administrator
Clair Erickson and City Administrator/Clerk/Treasurer Char West. Guests
present: Chris Thorson, Ulteig Engineering.

Approval of Minutes:

Motion by Henstorf, seconded by Rasmussen, to approve the October
14, 2014 Regular Council Meeting Minutes, motion carried.

Presentations by Guests and Citizens:

Chris Thorson, Ulteig Engineering, updated the Council on the proposed
Water Treatment Plan Rehabilitation Project. He reviewed the proposed
improvements and noted that the estimated project cost had increased from
$1,477,500 to $1,560,000 to cover bonding fees and any increase not
anticipated. Mr. Thorson reviewed the anticipated project schedule that
included advertisement for bids in May 2015 and project completion in
December 2015. He pointed out that the PFA application would be
submitted that week with the anticipation of finding out the percentage of
principal forgiveness versus loan.

Motion by Rasmussen, seconded by Henstorf, to approve Resolution
#1110-2014B;
RESOLUTION #1110-2014B
RESOLUTION OF APPLICATION
MINNESOTA PUBLIC FACILITIES AUTHORITY LOAN

BE IT RESOLVED that the City of Menahga is hereby applying to the
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Minnesota Public Facilities Authority for a loan from the Clean Water
Revolving Fund for improvements to its drinking water system as described
in the loan application.

BE IT FURTHER RESOLVED that the City of Menahga estimates the loan
amount to be $1,560,000 or the as-bid cost of the project.

BE IT FURTHER RESOLVED that the City of Menahga has the legal
authority to apply for the loan, and the financial, technical, and managerial
capacity to repay the loan and ensure property construction, operation and
maintenance of the project for its design life.

BE IT FURTHER RESOLVED that the City of Menahga hereby expresses
its official intent to use proceeds of this loan to reimburse construction
expenditures made prior to the issuance of its general obligation bond to the
Public Facilities Authority.

[ CERTIFY THAT the above resolution was adopted by the Menahga City

Council on November 10, 2014.
WITNESSED:

Patrick Foss Charleen West
Mayor City Administrator

Mr. Thorson reviewed Final Payment Estimate No. 7 in the amount of
$85,394.28 to Young Excavating, Inc. for the completion of the 2013 Street
and Utility Improvement Project.

Motion by Henstorf, seconded by Parvi, to approve Final Payment
Estimate No. 7 in the amount of $85,394.28 to Young Excavating, Inc.
for the completion of the 2013 Street and Utility Improvement Project,
motion carried.

Public Input: None

Reports by Departments & Committees:
Nursing Home: Nursing Home Administrator Clair Erickson reviewed the

November 4, 2014 Greenwood Connections Board Meeting Minutes;
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acceptance of October 2014 employee hire and termination/separation
report, changed December 2™ regular board meeting back to 3:00 p.m. with
joint council meeting following at 5:00 p.m., health insurance quotes
reflected 2.85% increase and informed Board that GWC would be providing
24 hour coverage at Woodside Manor. Mr. Erickson informed the Council
that he was in the process of reworking the 2014/2015 budget as he
overlooked considering the December 2013 wage increase.

Motion by Henstorf, seconded by Parvi, to hold a Special Joint City
Council and Nursing Home Board Meeting on December 2, 2014 at 5:00
p.m. in the Greenwood Connections Training Room for the purpose of
receiving the GWC 2013/2014 Audit Report, motion carried.

Motion by Henstorf, seconded by Parvi, to approve the November 4,
2014 Greenwood Connections Board Meeting Minutes and October
2014 Financial Statements, motion carried.

Police: Chief of Police Scott Koennicke reviewed the October 2014 Police
Report. He noted that GovDeals would be coming to help sell the remaining
forfeiture & City vehicles, NJPA had awarded the Regional Task Force with
an operational grant and that there was a 5% discount for 2015 squad cars
ordered in 2014.

Water/Sewer/Street/Park/Beach: Utilities Superintendent Dan Lubbesmeyer
came before the Council to answer any questions.

Council Member Henstorf questioned whether he had any additional info on
the new loader options. He also suggested holding Committee Meetings to
review the preliminary 2015 budget. He noted that a Special Meeting was
being considered for November 20™ to receive water rate information from
Ulteig Engineering and suggested reviewing Committee recommendations
for 2015 Final budget changes at that time.

Motion by Ahlf, seconded by Henstorf, to schedule a Special Council
Meeting for November 20, 2014 at 5:00 p.m. in the Council Chambers
for the purpose of receiving a presentation from Ulteig Engineering on
water utility rates and to review and make changes to the 2015 Budget
final draft, motion carried.
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Fire: No report.

Liguor: No report.

Administration: No report.

Notices and Communications:

The Council reviewed the LMC 2015 Dues Correspondence.

The Council reviewed the November 5, 2014 Planning Commission Public
Hearing and Meeting Minutes; Public Hearing scheduled to review an
Application for Variance to Zoning Ordinance submitted by Menahga Public
School had been postponed; recommendation to Council to hold a public
hearing to amend the Variance portion of the Zoning Ordinance;
recommended individual inquiring about constructing a residential home in a
C-1 Zoning District proceed with procedures outlined in Zoning Ordinance.

Motion by Rasmussen, seconded by Henstorf, to schedule a Public
Hearing for January 12, 2015 at 6:45 p.m. in the Council Chambers for
the purpose of receiving public comment on the Amendment of the
Variance portion of the Zoning Ordinance and amend draft Ordinance
wording from Planning Commission to City Council, motion carried.

Motion by Henstorf, seconded by Parvi, to approve the Application for
Temporary On-Sale Liquor License on December 14, 2015, submitted
by the Guy L. McDermeit VFW Post, motion carried.

Motion by Henstorf, seconded by Rasmussen, to approve the 2015
Renewal Club Liquor License Application submitted by the Guy L.
McDermeit VEW Post, motion carried.

Motion by Rasmussen, seconded by Ahlf, approve renewal of
HealthPartners $3,000 deductible employee health insurance — 5.5%
increase, and renewal of Delta Dental employee dental insurance — 2.8%
increase for 2015, motion carried.

Council Member Henstorf presented the Council with a letter stating that he
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would accept the Council position on one condition; he would serve two
years or until someone could be appointed to the position, whichever came
first, at which time he would resign from the Council. He expressed
disappointment with Menahga residents for not filing for the vacant Council
seat.

Motion by Henstorf, seconded by Parvi, to approve the November 2014
prepayment of payables in the amount of $142,159.95 and payment of
the payables in the amount of $77,793.03, motion carried.

Motion by Parvi, seconded by Ahlf, to adjourn the Regular Council
Meeting at 8:10 p.m., motion carried.

Ao ook s

Charleen West, Administrator Patrick Foss, Mayor
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