MENAHGA CITY COUNCIL REGULAR MEETING
Monday., December 8, 2014

The Regular Meeting of the Menahga City Council was held in the Council
Chambers on Monday, December 8, 2014. The meeting was called to order
at 7:00 p.m. by Mayor Pat Foss.

Also present: Council Members Kim Rasmussen, Roger Henstorf, and
Marty Ahlf. Absent: Council Member Gary Parvi. Staff present: Chief of
Police Scott Koennicke, Utilities Superintendent Dan Lubbesmeyer, Liquor
Store Manager Renata Parks,Nursing Home Administrator Clair Erickson
and City Administrator/Clerk/Treasurer Char West. Also present: Jode
Freyholtz-London, Wellness in the Woods and Mark Hanson, WCEDA.,

Approval of Minutes:

Motion by Henstorf, seconded by Ahlf, to approve the November 10,
2014 Special Meeting Minutes of Canvas Board, motion carried.

Motion by Rasmussen, seconded by Henstorf, to approve the November
10, 2014 Regular Meeting Minutes, motion carried.

Motion by Rasmussen, seconded by Henstorf, to approve the November
20, 2014 Special Meeting Minutes, motion carried.

Motion by Henstorf, seconded by Ahlf, to approve the December 2, 2014
Special Meeting Minutes.

Presentation by Guests and Citizens:

Jode Freyholtz-London, Executive Director of Wellness in the Woods,
presented and reviewed a booklet outlining their services to residents in need

of mental health support.

Mark Hanson, WCEDA Executive Director, provided a 2014 update on
economic development in the Menahga area and his time spent on each. He
reported that starting in 2015 his schedule would include a two hour per
week time dedicated to each community that provided financial participation
in WCEDA. Mr. Hanson also reported that West Central Telephone
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Association had contributed more than 50% of the WCEDA operating
revenue over the past four years and would be reducing that contribution
over the next five years; due to this reduction, participating cities with
dedicated time were being asked to increase their annual participation from
$5,000 to $10,000 starting in 2015.

The Council reviewed the 2015 expenditures, pointing out that the 2015
Budget and was going to be finalized later in the Council Meeting. After
much consideration, the Council agreed to approve the requested increase.

Motion by Rasmussen, seconded by Henstorf, to approve the 2015
Economic Development Funding of the West Central Economic

Development Alliance in the amount of $10,000.00, motion carried.

Public Input:

Onni Haavisto, Menahga resident, informed the Council that he wished to
order approximately 10 garbage cans to be placed on City and private
property around Menahga.

The Council thanked Mr. Haavisto for his efforts but pointed out that the
City property currently had garbage receptacles; they questioned who would
be paying the expense of garbage pickup for his garbage cans.

Mayor Foss recommended Mr. Haavisto meet with the City Administrator
and himself in a couple of months.

Craig Braunschweig distributed a handout outlining the proposed St. Urho
Wife Carry Challenge. He reported that it was planned to be held during the
Midsummer Celebration and requested Council authorization to hold the
event on the City Beach area. Mr. Braunschweig pointed out that liability
waivers would be signed by the participants.

The Council directed the City Administrator to check with the City’s

insurance carried, LMCIT, regarding the potential liability the City could be
exposed to and then contact Mr. Braunschweig,.
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Reports by Departments and Committees:

Fire Department: Assistant Fire Chief Luke Manderscheid commented that
the annual Fire Department Christmas Party was well attended. He reported
that, as previously discussed by the Committee, the DNR was ready to sell
their used 2005 F-350 pickup truck with water tank and light bar to the City
for $5,300.00. He added that the truck would need to be painted and had
received quotes on the painting with Dan’s Painting with the lowest quote of
$2,000.00.

Motion by Henstorf, seconded by Ahlf, to approve the purchase of a
used 2005 F-350 DNR pickup truck with water tank and light bar in the
amount of $5,300.00 from the MN Department of Natural Resources,
motion carried.

Mr. Manderscheid requested Council approval of the appointment of Robert
Weaver and Mike Hendrickson to the Fire Department.

Motion by Rasmussen, seconded by Henstorf, to approve the
appointment of Robert Weaver and Mike Hendrickson to the Menahga
Fire Department, motion carried.

Mr. Manderscheid requested Council approval of the Fire Department grant
application to MN Power in the amount of $1,800.00 for the purchase of a
rescue jack system.

Motion by Henstorf, seconded by Rasmussen, to approve the submission
of a grant application to MN Power by the Menahga Fire Department in
the amount of $1,800.00 for the purchase of a rescue jack system,
motion carried.

Police Department: Chief of Police Scott Koennicke reviewed the November
Incident Report and reported that the Officers desk would be installed late
December with the invoice dated for 2015.

Unfinished Business:

The Council opened the Sealed Bids received for the sale of the Police

forfeited vehicles and Street unused vehicles - results as follows;
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Bidder Minimum Bid

#5-2005 Chevy Tahoe  Mark Markkula  $8,523.00 $8,590.00

#6-1982 8,000 Snow-  Ben Olson $5,000.00 $6,001.00
Plow Truck

#8-2006 Squad Car Mark Markkula § 400.00 $ 452.00

Motion by Henstorf, seconded by Ahlf, to approve the sale of the
following City vehicles to the top bidders; 2005 Chevy Tahoe to Mark
Markkula for $8,590.00, 1982 8,000 Snowplow Truck to Ben Olson for

$6,001.00 and 2006 Squad Car to Mark Markkula for $452.00, motion
carried.

Reports by Departments and Committees (continued):

Liquor Store: Liquor Store Manager Renata Parks reported that the Liquor
Store inventory would be held on January 1, 2015 starting at 8:00 a.m.

Water/Sewer/Street/Park/Beach: Ultilities Superintendent Dan Lubbesmeyer
reviewed information from Titan Machinery on their program to replace the
City’s one year old Titan loader with a brand new Titan loader for $5,000;
action had to be taken prior to December 31, 2014; only approximately 300
hrs. on current City loader. No action taken. He reviewed the November
26" Water/Sewer Committee notes and recommendations; reviewed water
rate info previously presented by Ulteig and recommended having a utility
rate study completed due to the transition from ERU’s to connections.

The Council reviewed an e-mail from financial consultant Todd Hagen,
Ehlers & Associations, to the City Administrator outlining their services for
the completion of a rate study as well as a comprehensive fiscal plan for the
City; flat fee charge for the water and sewer rate restructure was $12,500.00.
Obtaining additional quotes was discussed but decided against due to delay
in the study as well as needing to abide by the new requirement of a
registered Municipal Advisor providing such financial information to the
City.

Motion by Henstorf, seconded by Rasmussen, to approved the
appointment of Ehler’s & Associates to conduct a utility rate study for a
flat fee charge of $12,500.00, motion carried.
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Nursing Home: Greenwood Connections Administrator Clair Erickson
reviewed the December 2, 2014 Greenwood Connections Board Meeting
Minutes and recommendations; accept November 2014 employee hire and
termination/ separation report, appoint Pat Slifer and Maxine McNeece to
Greenwood Connections Board, adjust four salary schedules to more closely
match the industry norms for those positions.

Discussion was held as to the positions involved and the possibility of
having problems filling positions if not increased; inquiry of when the
amended 2015 budget would be presented and how the increases would
affect the budget.

Motion by Henstorf, seconded by Ahlf, to approve the December 2, 2014
Greenwood Connections Board Meeting Minutes and November 2014
Financial Statements, Henstorf, Foss — aye, Rasmussen — nay, Ahlf,
abstain, motion carried.

Administration/Economic Development: No Report

Notices and Communications:

Reviewed LMC Leadership Conference for Newly Elected Officials
information and LMCIT 2014-15 Coverage Changes, Rates, and Dividends.

New Business:

Motion by Henstorf, seconded by Ahlf, to approve Resolution No. 1208-

2014A, as follows; RESOLUTION NO. 1208-2014A
RESOLUTION ESTABLISHING PROCEDURES
RELATING TO COMPLIANCE WITH REIMBURSEMENT BOND
REGULATIONS UNDER THE INTERNAL REVENUE CODE
BE IT RESOLVED by the City Council (the "Council") of the City of Menahga, Minnesota
(the "City"), as follows:
1: Recitals.
(a) The Internal Revenue Service has issued Treasury Regulations,
Section 1.150-2 (as the same may be amended or supplemented, the "Regulations"),
dealing with "reimbursement bond" proceeds, being proceeds of the City's bonds
used to reimburse the City for any project expenditure paid by the City prior to the
time of the issuance of those bonds.
(b) The Regulations generally require that the City make a declaration
of intent to reimburse itself for such prior expenditures out of the proceeds of
subsequently issued bonds, that such declaration be made not later than 60 days

after the expenditure is actually paid, and that the bonding occur and the written
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reimbursement allocation be made from the proceeds of such bonds within 18
months after the later of (1) the date of payment of the expenditure or (2) the date
the project is placed in service (but in no event more than 3 years after actual
payment).

(c) The City heretofore implemented procedures for compliance with
the predecessor versions of the Regulations and desires to amend and supplement
those procedures to ensure compliance with the Regulations.

(d) The City's bond counsel has advised the City that the Regulations do not
apply, and hence the provisions of this Resolution are intended to have no
application to payments of City project costs first made by the City out of the
proceeds of bonds issued prior to the date of such payments.

. Official Intent Declaration. The Regulations, in the situations in
which they apply, require the City to have declared an official intent (the
"Declaration") to reimbunrse itself for previously paid project expenditures
out of the proceeds of subsequently issued bonds. The Council hereby
authorizes the City Clerk to make the City's Declarations or to delegate from
time to time that responsibility to other appropriate City employees. Each
Declaration shall comply with the requirements of the Regulations, including
without limitation the following:

(a) Each Declaration shall be made not later than 60 days after payment
of the applicable project cost and shall state that the City reasonably expects
to reimburse itself for the expenditure out of the proceeds of a bond issue or
similar borrowing. Each Declaration may be made substantially in the form
of the Exhibit A which is attached to and made a part of this Resolution, or
in any other format which may at the time comply with the Regulations.

(b) Each Declaration shall (1) contain a reasonably accurate description of the
"project,” as defined in the Regulations (which may include the property or
program to be financed, as applicable), to which the expenditure relates and (2)
state the maximum principal amount of bonding expected to be issued for that
project.

(c) Care shall be taken so that the City, or its authorized representatives under
this Resolution, not make Declarations in cases where the City does not reasonably
expect to issue reimbursement bonds to finance the subject project costs, and the
City officials are hereby authorized to consult with bond counsel to the City
concerning the requirements of the Regulations and their application in particular
circumstances.

(d) The Council shall be advised from time to time on the desirability and
timing of the issuance of reimbursement bonds relating to project
expenditures for which the City has made Declarations.

3l Reimbursement Allocations. The designated City officials shall also
be responsible for making the "reimbursement allocations" described in the
Regulations, being generally written allocations that evidence the City's use
of the applicable bond proceeds to reimburse the original expenditures.

4. Effect. This Resolution shall amend and supplement all prior resolutions
and/or procedures adopted by the City for compliance with the Regulations (or their
predecessor versions), and, henceforth, in the event of any incomnsistency, the
provisions of this Resolution shall apply and govern.
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Adopted this 8th day of December, 2014, by the City Cgtincil.

Charleen West, Administrator/Clerk/Treasurer Patrick Fosy, Mayor

EXHIBIT A
Declaration of Official Intent

The undersigned, being the duly appointed and acting City Clerk of the City
of Menahga, Minnesota (the "City"), pursuant to and for purposes of compliance
with Treasury Regulations, Section 1.150-2 (the "Regulations"), under the Internal
Revenue Code of 1986, as amended, hereby states and certifies on behalf of the City
as follows:

1. The undersigned has been and is on the date hereof duly authorized
by the City Council to make and execute this Declaration of Official Intent (the
"Declaration') for and on behalf of the City.

2, This Declaration relates to the following project, property or program
(the "Project”) and the costs thereof to be financed:

Water Treatment Plan Rehabilitation Project

3 The City reasonably expects to reimburse itself for the payment of
certain costs of the Project out of the proceeds of a bond issue or similar borrowing
(the "Bonds") to be issued by the City after the date of payment of such costs. As of
the date hereof, the City reasonably expects that $1,560,000.00 is the maximum
principal amount of the Bonds which will be issued to finance the Project.

4. Each expenditure to be reimbursed from the Bonds is or will be a
capital expenditure or a cost of issuance, or any of the other types of expenditures
described in Section 1.150-2(d)(3) of the Regulations.

5. As of the date hereof, the statements and expectations contained in
this Declaration are believed to be reasonable and accurate.
Date: December 8, 2014. %Z_‘
r iy
City Clerk i -

City of Menahga, Minnesota
Motion carried.

Motion by Henstorf, seconded by Rasmussen, to approve the
Application for Off-Sale Non-Intoxicating Malt Liquor License for
Orton’s Menahga BP for 2015, motion carried.

Motion by Ahlf, seconded by Henstorf, to approve the certification of
City of Menahga Unpaid Fire Calls, motion carried.
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Motion by Henstorf, seconded by Rasmussen, to approve the
certification of 2014 Unpaid Water/Sewer Ultility Bills, motion carried.

The Council reviewed correspondence from City Attorney Jeff Pederson
relating to the Opening Meeting Law and the request for notification of City
Committee Meetings, received by City Administrator West. The letter
indicated that a committee meeting involving a Department Head and one or
two Council Members would not constitute a public meeting subject to the
Open Meeting Law unless the Committee was given decision making
authority, which would require proper public notice.

Motion by Henstorf, seconded by Rasmussen, to approve the Call for
Bids for the sale of the “old DNR Fishing Pier”, motion carried.

Motion by Henstorf, seconded by Rasmussen, to approve Resolution No.

1208-2014B, as follows;
RESOLUTION #1208-2014B
RESOLUTION ADOPTING THE FINAL
2014/PAYABLE 2015 TAX LEVY

BE IT THEREFORE RESOLVED by the City Council of the City of Menahga, County of
Wadena, Minnesota, that the following sums of money be levied for the current year,
collectible in 2015, upon the taxable property in the City of Menahga, for the following
purposes;

GENERAL FUND $304,514.00
DEBT FUNDS

2009 GO Improvement Bonds $31,742.00

2013A GO Improvement Bonds $70,112.00

2013B GO Improvement Bonds $7.938.00

Total Debt $109,792.00

TOTAL TAX LEVY $414,306.00

The City Clerk is hereby instructed to transit a certified copy of this Resolution to the
County Auditor of Wadena, Minnesota.

ATTEST: %@Mﬁ

Administrator/Clerk/Treasurer

Motion carried.
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Motion by Rasmussen, seconded by Ahlf, to approve the transfer of
General Fund Cash to Head Start Improvement Cash in the amount of
$5,400.00 reflecting the Head Start improvement portion of the rental
payments for the years 2010, 2011, 2012 and 2013, motion carried.

Motion by Henstorf, seconded by Rasmussen, to approve the
designation of a G.O. Revenue Bond 2007 Debt Fund and transfer in
Debt Funds from the Water/Sewer Fund, motion carried.

Motion by Henstorf, seconded by Rasmussen, to approve the payment
of the following 2014 Council wages for attendance of Regular
Meetings, Special Meetings and Council Budget Meetings as follows;
Mayor Foss - $3,020.00, Council Member Henstorf - $2,420.00, Council
Member Rasmussen - $2,420.00, Council Member Gary Parvi -
$1,810.00, Council Member Marty Ahlf - $1,470.00 and temporary
Council Member Alden Yliniemi - $150.00, motion carried.

Motion by Rasmussen, seconded by Henstorf, to approve the
prepayment of payables in the amount of $238,253.83 and payment of
the payables in the amount of $34,422.09, motion carried.

Motion by Henstorf, seconded by Ahlf, to adjourn the Regular Council
Meeting at 9:31 p.m., motion carrie

Charleen West, City Administrator Patrick Foss, Méyor
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