MENAHGA CITY COUNCIL REGULAR MEETING
Monday. June 9, 2014

The Regular Meeting of the Menahga City Council was held in the Council
Chambers on Monday, June 9, 2014. The meeting was called to order at
7:00 p.m. by Mayor Pat Foss.

Also present: Council Members Kim Rasmussen, Roger Henstorf, Gary
Parvi and Marty Ahlf. Staff present: Fire Chief Dave Kicker, Chief of Police
Scott Koennicke, Nursing Home Administrator Clair Erickson and City
Administrator/Clerk/Treasurer Char West. Also present: City Auditor Mary

Reedy, CliftonLarsonAllen LLP, and Engineer Chris Thorson, Ulteig
Engineering.

Approval of Minutes:

Motion by Henstorf, seconded by Parvi, to approve the May 12, 2014
Regular Council Meeting Minutes, motion carried.

Motion by Rasmussen, seconded by Henstorf, to approve the May 19,
2014 Special Council Meeting Minutes, motion carried.

Motion by Ahlf, seconded by Parvi, to approve the May 27, 2014 Special
Council Meeting Minutes, motion carried.

Presentations by Guests and Citizens:

Mary Reedy, CliftonLarsonAllen LLP, reviewed the City’s 2013 Financial
Statement Power Point handout and Audit Report. She reviewed the Audit
Findings, pointing out that they were normal for a City the size of Menahga,
and the available General Fund cash reserves were on target based on the
State Auditor’s recommendation. Ms. Reedy also reviewed the Debt Service
Funds, Liquor Store Fund, and Water/Sewer Fund.

Motion by Henstorf, seconded by Rasmussen, to approve the 2013 City
of Menahga Financial Statement, as presented, motion carried.

Ms. Reedy reviewed a proposal for their services for the audit years of 2014,
2015 and 2016 which reflected a 2% increase. She pointed out that the

6/9/14 —pg. 1



lower increase was based on the fact that the staff were providing additional
work papers during the audit process.

Motion by Rasmussen, seconded by Parvi, to approve the proposal for
financial auditing services from CliftonLarsonAllen LLP in the amount
of $19,250 - 2014, $19,750 — 2015 and $20,250 — 2016, motion carried.

Public Input: None received.

Reports by Departments and Committees:

Fire Department: Fire Chief Dave Kicker reported on several activities
being done by the Fire Department and that a Wadena County Disaster Drill
was scheduled to be held in Menahga on September 20, 2014. He added that
the Fire Department had received a $1,000 Todd-Wadena Roundup Grant
for the purchase of the safety signs, which reflected a total price of
$7,100.00.

Motion by Henstorf, seconded by Parvi, to approve the purchase of two
Fire Department Safety Signs from Tapco for a cost of $7,100.00,
motion carried.

Motion by Ahlf, seconded by Rasmussen, to accept the $1,000.00 Todd-
Wadena Electric Coop Roundup Grant to be used towards the purchase
of two Fire Department Safety Signs, motion carried.

Presentations by Guests and Citizens (continued):

Chris Thorson, Ulteig Engineering, reported that the final bituminous wear
course for the 2013 Utilities/Street Construction Project would be laid that
week. He presented the Council with Partial Payment Request #5 and
Change Order #5 which was included in the Partial Payment Request.

It was noted that Change Order #5 had been approved during a previous
Council Meeting.

Motion by Parvi, seconded by Henstorf, to approve the 2013 Utilities/
Street Construction Project Partial Payment Request #5 in the amount
of $243,070.40 to Young’s Excavating, Inc, motion carried.
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Mr. Thorson reported that he had been informed that the construction of a
third well, included in the Public Facilities Authority (PFA) application, was
not eligible for funding and had to be removed from the application. He
reminded the Council that this application did not commit the City to the
Project.

Reports by Departments and Committees (continued):

Police Department: Chief of Police Scott Koennicke reviewed the May
Police Report. He presented a list of forfeited vehicles in the City’s
possession and requested Council authorization to advertise four of the five
vehicles at this time and keep the 2005 Chevy Tahoe as an extra vehicle.

Discussion was held regarding the scheduling of the bid opening and award
procedures and use of the low bluebook price.

Motion by Ahlf, seconded by Henstorf, to approve advertisement for
sale of the following forfeited vehicles; 1996 Doge Intrepid, 1997 Pontiac
Grand Prix, 2002 Chevy Silverado Pickup and 2003 Honda Motorcycle;
minimum bid price based on low bluebook, sealed bids to be received in
the City Clerk’s Office by 4:00 p.m. on July 14, 2014 and opened at

7:30 p.m. during the July 14, 2014 Regular Council Meeting, motion
carried.

Chief Koennicke also reported that the Ronald McDonald Ride would be
coming through Menahga the upcoming weekend, he was preparing for the
Midsummer Celebration and finalizing the DOT permit application for the
digital speed sign on T.H. 71.

Nursing Home: Greenwood Connections Administrator Clair Erickson
reviewed the June 5, 2014 Greenwood Connections Board Meeting Minutes
and recommendations; acceptance of May 2014 employee hire and
termination/separation report, provide three $1,500.00 scholarships to
current employees meeting the criteria and acceptance of the resignation/
retirement of Donna Rost on June 27, 2014,

Motion by Parvi, seconded by Henstorf, to approve the June 5, 2014
Greenwood Connections Board Meeting Minutes and April 2014
Financial Statements, motion carried.
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Liquor Store: No report by Manager.

Motion by Rasmussen, seconded by Henstorf, to approve the
appointment of Deb Cox as a temporary part-time Liquor Store
Bartender, Grade 2, Step 4, 10.01 per hr., motion carried.

Street/Park/Beach/Cemetery: No report by Utilities Superintendent.
Administrator West reported on the shortage of qualified lifeguard
applications and direction from LMCIT, the Utilities Superintendent’s
request to sell two Street vehicles, St. Urho Park plantings, planting of the
T.H. 71 planters and the DNR Fishing Pier Grant project.

Discussion was held regarding the shortage of qualified lifeguard
applications which had resulted in the posting of the “No Lifeguard on
Duty” sign.

Discussion was held regarding the concern of swimming occurring by the
boat landing and the possibility of installing ‘no swimming’ signs at that
location.

Motion by Henstorf, seconded by Parvi, to approve the sale of the Street
Department 1982 8,000 Snowplow Truck and the 1994 F-250 Pickup,
through sealed bids, minimum bid price based on low bluebook, sealed
bids to be received in the City Clerk’s Office by 4:00 p.m. on July 14,
2014 and opened at 7:30 p.m. during the July 14, 2014 Regular Council
Meeting, motion carried.

Administration/Economic Development: Administrator Char West reported
that no applications had been received for the Public Works/Utilities
Superintendent, which would be vacant as of June 27, 2014 due to the
retirement of current Superintendent Wayne Rost.

Council direction was to continue with the advertisement of the position.

Mayor Foss reported that the Pleasant Pine Acres Senior Housing complex
had been completed, which was a result of a BR&E Housing Committee
Meeting. He added that the C&C, the City and a BR&E representative

would be presenting a plant to the owners of the Housing complex.
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Notices and Communications: The following notices and communications
were recognized by the Council, with no action taken; Wadena County
Planning Commission Public Notice, Greater MN Regional Parks & Trails
Meeting Notice, Local Board of Review Training Session Dates, MN
Association of Small Cities Membership Form.

Unfinished Business:

Amended Transient Merchant Ordinance:

Council Member Rasmussen requested clarification whether there was only
going to be a fee if a particular merchant on City property needed electricity
or garbage.

Mayor Foss and Council Member Henstorf responded that a daily, monthly
or seasonal transient merchant fee would be required, unless they were
exempt. If exempt, the merchant would still have to fill out the registration
form and enter into an agreement to pay for electricity, garbage, etc.

Motion by Henstorf, seconded by Ahlf, to approve the 113A Amended
Transient Merchant Ordinance, Peddlers and Solicitors on City of
Menahga Property and 113B Amended Transient Merchant Ordinance,
Peddlers and Solicitors within the City of Menahga, Henstorf, Ahlf,
Parvi and Foss — aye, Rasmussen — nay, motion carried.

Scheduling of Special Meeting:

Motion by Henstorf, seconded by Parvi, to approve the scheduling of a
Special Council Meeting for June 30, 2014 at 4:00 p.m. for the purpose
of final review of the draft Personnel Policy, appointment of 2014

Election Judges, Menahga C&C request for campsites, motion carried.

New Business:

The Council tabled action on consideration of the adoption of a Resolution
authorizing the installation of a City street light.
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Motion by Henstorf, seconded by Parvi, to approve the Application &
Permit for a 1-4 Day Temporary On-Sale Liquor License for the Guy L.
McDermeit VFW Post for the period of July 11, 2014 through July 13,
2014, motion carried.

Motion by Ahlf, seconded by Rasmussen, to accept the following Get
Hooked on Fishing Program donations; Wolf Lake Lions - $200.00,
Menahga Gateway Lions - $500.00, Spirit Lake Lumber - $50.00,
motion carried.

The Council reviewed an Application for Exempt Gambling Permit from the
Menahga Fire Department to hold a raffle in October 2014. The Council
requested clarification from the Fire Department as to whether the
application should be submitted by the Menahga Fire Department Relief
Association. Action tabled until further clarification.

Motion by Henstorf, seconded by Rasmussen, to approve the
prepayment of payables in the amount of $110,210.30 and payment of
the payables in the amount of $71,677.30, motion carried.

Motion by Parvi, seconded by Henstorf, to adjourn the Regular Council
Meeting at 9:03 p.m., motion carried.

RNy .~ o7

Charleen West, City Administrator ~ Patrick Foss, Mayor
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