MENAHGA CITY COUNCIL REGULAR MEETING
Monday, July, 14 2014

The Regular Meeting of the Menahga City Council was held in the Council
Chambers on Monday, July 14, 2014. The meeting was called to order at
7:00 p.m. by Mayor Pat Foss.

Also present: Council Members Kim Rasmussen, Roger Henstorf, and
Marty Ahlf. Absent: Council Member Gary Parvi. Staff present: Chief of
Police Scott Koennicke, Nursing Home Administrator Clair Erickson and
City Administrator/Clerk/Treasurer Char West. Also present: Mike Mattson,
First National Insurance Agent and Chris Thorson, Ulteig Engineering,

Approval of Minutes:

Motion by Rasmussen, seconded by Henstorf, to approve the June 9,
2014 Public Hearing Meeting Minutes-Transient Merchant Ordinance
Amendment, motion carried.

Motion by Henstorf, seconded by Rasmussen, to approve the June 9,
2014 Regular Meeting Minutes, motion carried.

Motion by Ahlf, seconded by Henstorf, to approve the June 20, 2014
Special Meeting Minutes, motion carried.

Motion by Rasmussen, seconded by Ahlf, to approve the June 30, 2014
Special Meeting Minutes, motion carried.

Presentation by Guests and Citizens:

Mike Mattson, First National Insurance Agent reviewed the City’s LMIT
property and liability insurance renewal coverage for the period 7/7/14 to
7/7/15 and reported that the premiums reflected a 10.7% increase due to
claims. He also reviewed the City’s claims history back to 2000; the
Sanitary Sewer Program, Land Use coverage and Excess Umbrella coverage.
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Motion by Rasmussen, seconded by Henstorf, to approve the 7/7/14 to
7/7/15 LMIT City liability and property insurance renewal, with the
inclusion of the five forfeited vehicles that had been covered but not
reflected in the renewal, motion carried.

Public Input:

Jensine Kurtti informed the Council that a Variance on her property in
Menahga had been granted in 2010 and no paperwork had ever been filed
with the County on this.

Administrator Char West responded that the issue was the Variance had not
been signed by the officials at that time. She added that the City Attorney
needed to advise the Council on how to proceed with an unsigned Variance;
a Variance was typically recorded, but it was not required.

Presentations by Guests & Citizens: (continued)

Engineer Chris Thorson, Ulteig Engineering, presented the Council with
Partial Payment Request #6 from Young Excavating in the amount of
$299,861.56 relating to the 2013 Street/Utility Improvement Project and
reported that a 5% retainage of $99,342.28 was still due the contractor upon
completion.

Motion by Henstorf, seconded by Rasmussen, to approve payment of
Partial Payment Request #6 from Young Excavating in the amount of
$299,861.56 for the 2013 Street/Utility Improvement Project, motion
carried.

Mr. Thorson reviewed Change Order #6 reflecting a reduction of $15,000.00
for liquidated damages due to project completion delay; he reviewed the
calculation of such.

Motion by Rasmussen, seconded by Ahlf, to approve Change Order #6
of the 2013 Street/Utilities Improvement Project reflecting a reduction
of $15,000.00 for liquidated damages due to project completion delay,
motion carried.
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Mr. Thorson reported that the project specifications included different sewer
cleanouts than what the City currently had; it was later noted that the City’s
current locator would not locate the new cleanouts. He reviewed a quote of
$1,215.00 from Border States for the purchase of a new City locator.

Mr. Thorson pointed out that the new locator would save time as it would
only pick up the new cleanout cap and not other metals in the area, as well as
the capability of being programmed to locate other items.

Mayor Foss reported that the Council needed to decide how to purchase the
new located; there had been some discussion on the sharing of the cost
between the City and Ulteig Engineering.

Motion by Henstorf, seconded by Rasmussen, to approve the purchase
of one Multifreq Utility Marker from Border States Electric in the
amount of $1,215.00; 50% cost share between the City of Menahga and
Ulteig Engineering, motion carried.

Unfinished Business:

Mayor Foss reviewed the reason for Change Order #5.

Administrator West explained that Change Order #5 had been approved
during the May 12, 2014 Meeting; the motion included the cost of
$15,732.24; it was later noted that this was an estimated dollar amount and
not the final amount of $16,916.93 which reflecting actual quantities. She
requested Council action to reflect the actual cost of Change Order #6.

Council comment was that the correct dollar amount was reflected in Partial
Payment #6 that was just approved so no action was necessary.

Reports by Departments and Committees:

Fire Department: No report by Fire Chief, Council Member Henstorf
requested the Fire Department tour the Nursing Home due to changes made
at that location.

Police Department: Chief of Police Scott Koennicke reviewed the June
Incident Report and reported that 39 calls for service had been received in
the previous 3 days, forfeited vehicles being advertised, lights had been
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installed in the Tahoe and tax exempt plates installed so other City
employees could use it; used the vehicle over Midsummer Weekend.

Council Member Rasmussen questioned whether it had been decided to
retain the vehicle and it should be discussed in a Police Committee Meeting.
She pointed out that the revenue from the tax forfeited vehicles had already
been ear marked for the purchase of items in the police department.

Nursing Home: Greenwood Connections Administrator Clair Erickson
reviewed the July 9, 2014 Greenwood Connections Board Meeting Minutes
and recommendations; accept June 2014 employee hire and termination/
separation report, accept Employee Scholarship Program Policy,
appointment of Maxine McNeece to Employee Scholarship Committee
along with Administrator and Department Supervisors, accept trade-in offer
of $2,800.00 from Midwest Machinery for new mower, accept Workers
Compensation renewal with annual premium of $60,839.00, accept Delta
Dental insurance renewal reflecting a 2% increase, accept retirement
resignation of Dorine Tapio as of 7/11/14.

Motion by Henstorf, seconded by Ahlf, to approve the July 9, 2014
Greenwood Connections Board Meeting Minutes and May 2014
Financial Statements, motion carried.

Mr. Erickson explained the rental/rebate program to the Council which
would allow the Nursing Home to increase rates. He reviewed the
considered of the program that had been given by the GWC Board and
himself.

Council Member Henstorf added that he felt it would provide additional
funds for employee wage increases that would be competitive with other
Nursing Homes using the program.

Mr. Erickson reported that he and the Board would continue researching the
program.

Liquor Store: No report by Liquor Store Manager. Midsummer weekend
events were reviewed.
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Street/Park/Beach/Cemetery/Water/Sewer: No report.

Administration/Economic Development: Administrator West reported that
she would be focusing on the Primary Election and 2015 Budget; deadline
for Public Works/Utilities Superintendent applications was July 23, 2014.

Notices and Communications:

Administrator West reviewed the MN State Demographer’s 2013 Population
and Household Estimates report which reflected a 2013 Menahga population
estimate of 1,330; increased from the 2012 population estimate of 1,304.

New Business:

The Council reviewed information and procedures relating to the proposed
installation of a new street light on 1% St. NE.

RESOLUTION #0714-2014
RESOLUTION AUTHORIZING INSTALLATION OF STREET LIGHT

The following Resolution was introduced by Council Member Henstorf who
moved it’s adoption:

BE IT RESOLVED by the City Council of the City of Menahga that the Minnesota
Power Co. be authorized and ordered pursuant to contract dated February 14, 1983
to add the following street light within said City:

1 - 100 Sodium Vapor Located — 1% St. NE by fire hydrant
Between 932 1% St. NE and 940 1% St.
NE.
The foregoing Resolution was seconded by Council Member Rasmussen and

carried. A : {: ; ! ;
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Charleen West, Administrator Patrick l*%ss, Ma{yor

Motion by Henstorf, seconded by Ahlf, to accept the following Get
Hooked On Fishing donations; VFW Post 6206 - $500.00, Northwoods
Bank - $50.00, Menahga C&C - $500.00, motion carried.
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Motion by Rasmussen, seconded by Ahlf, to approve the write-off of the
uncollectible Water/Sewer bill for 117 SE Birch Ave. in the amount of
$195.64, motion carried.

Unfinished Business:

The Council reviewed the final draft of the updated Personnel Policy and
recommended several changes.

Motion by Henstorf, seconded by Ahlf, to approve the submission of the
Updated Personnel Policy to the LMC for review, motion carried.

Motion by Henstorf, seconded by Rasmussen, to approve the
prepayment of payables in the amount of $384,861.78 and payment of
the payables in the amount of $109,677.47, motion carried.

Motion by Henstorf, seconded by Ahlf, to adjourn the Regular Council

Meeting at 8:56 p.m., motion carried. 7%
Al L % L

Charleen West, City Administrator  Patrick Foss, Mayor
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