City of Menahga
Special Meeting/Work Session City Council Minutes
Monday, June 26, 2023

A. Call to Order

The Menahga City Council held a Special Meeting/Work Session Meeting
Monday, June 26, 2023.
Mayor Elizabeth Olson called the meeting to order at 6:00 pm.

B. Roll Call

Comprising a quorum of the council, the following members were present:

Mayor Elizabeth Olson Durwin Tomperi Mike Netland
Dan Warmbold Jody Bjornson

Office Staff present: City Administrator/Clerk/Treasurer Lacey Erickson
Administrative Assistant Jensine Kurtti

C. Pledge of Allegiance
D. Department Reports

e Police Department — Chief Amy Lane

1. Monthly Report
There were 169 calls this month, 1 — 5t Degree Assault citation issued, and
3 arrests for firearms violation, domestic assault, and child protection —
violating OFP. Chief Lane reported the mileage on the squad cars. This
month she assisted with driver’s education at the school, worked on old
case files, and dog complaints. There have been nuisance complaints,
wherein she has sent out violation letters while the Ordinance goes through
the legal process to issue citations.

2. ATV Discussion
It was brought to the City’s attention that ATV’s are still banned in City
limits in the City Ordinances, but in 2010 the Council passed a map allowing
ATVs on certain City streets, but the Ordinance was not repealed and
replaced. Chief Lane has been working with DNR as to the rules and
regulations and brought Sebeka’s current Ordinance addressing ATVs and
golf carts. Council discussed speed, times, and rules. Lane will work with
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Kurtti on updating the Ordinances and map. Lane will have a draft ready for
the next meeting. Lane would like to begin issuing administrative citations
again per State Statute. The City is required to have a Hearing Judge in the
event of an appeal. Kurtti stated that it would be ideal to have two in the
event one is not available. Kurtti will ask Jake Huebsch if he is interested in
serving as a Hearing Judge. Lane received an email stating that the
Legislature signed the Public Safety Aid Package, which is a $300 million bill
that can be used for equipment, training, community engagement, and
intervention programs. It is estimated that Menahga would receive $59,033.
The funds will be distributed by the end of the year.

e Public Works - Ronald Yliniemi, Director

1. Monthly Report
Yliniemi presented that the boulders have been removed and replaced
with 2-6" rock. The boulders that were purchased do have other uses at
the campground as a parking deterrent.
The City is in a drought watch phase and will keep an eye on water
levels and what Drought Phase the City is in. Yliniemi has been in
contact with the State concerning painting the crosswalks when they do
the turn lanes.
Mosquito granules have been put down in certain areas.
Yliniemi brought the quotes for digging around well #2 back to the
table. Once the area was better inspected J&S lacked the proper
equipment to complete the job previously approved. L&B Excavating
quote was for $5,050 and Gilster Excavating was $5,600.

Main Motion: To approve L&B Excavating quote for $5,050 to complete the
digging job around well #2.

Moved by:  |Netland

Seconded by: Bjornson

Action: Motion carried by a 5-0 voice vote

In favor: Olson, Tomperi, Warmbold, Bjornson, Netland
Opposed: None

Yliniemi received quotes for the sewer line to be connected to City
sewer. L&B Excavating was $5,600, Gilster Excavating was $5,880, and J
Brothers quote was $4,468.95.
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Main Motion: To approve J Brothers Mechanical quote for $4,468.95 to
connect the City shop sewer line to the City sewer.

Moved by: Bjornson

Seconded by: Netland

Action: Motion carried by a 5-0 voice vote

In favor: Olson, Tomperi, Warmbold, Bjornson, Netland
Opposed: None

Yliniemi obtained a quote from Elsner Well Drilling to bore the water line
to the house at 115 Birch Ave for $2,355.60. The funds will be coming
out of the contingency money from the Water Tower Project.

Main Motion: To approve the Elsner Well Drilling quote for $2,355.60 to
complete boring the water line to 115 Birch Ave with funds
coming out of the contingency money from the Water Tower.

Moved by:  [Tomperi

Seconded by: Bjornson

Action: Motion carried by a 5-0 voice vote

In favor: Olson, Tomperi, Warmbold, Bjornson, Netland
Opposed: None

2. Compost Pile/Burn Pile Discussion
Becker Transport approached Yliniemi and inquired about purchasing
the compost pile from the City. The Council discussed and reported that
the compost pile is for the resident’s use. If the City agreed to sell, it
would need to go out for bids.
Residents have been putting logs and stumps in the burn pile. There
are signs designating where each should be placed. There have also
been several garbage bags left at the compost pile. Yliniemi asked if he
could place a trail cam at the burn pit to deter residents from abusing
the services. Since the City owns a trail cam, the Council agreed that
Yliniemi could post it at the burn pit.

3. Sewer Bill Reduction for Pools
There are residents who have pools and would like to know if they can
make a request to the Council to have their sewer rate reduced if they
fill their pools. Council directed staff to find out what other cities do and
report back to the Council.
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4. Boring Quote — Cemetery
Yliniemi received a quote to move the water line by boring the water
line at the cemetery for $8,681.16. Due to lack of funding the item was
tabled.

5. No Parking Signs from State
Yliniemi and Erickson have been in contact with the State concerning
the placement of the No Parking Signs that were previously approved to
be placed 55’ at the intersections of Highway 71 and 87. The Council
agreed with the placement.
It has also been brought to the staff’s attention that there has been
vehicles parking on the sidewalk in front of Shell station. Discussed
painting the curb and a yellow strip on the inside edge of the sidewalk.
Mayor Olson asked if the barricades used for the Sounds of Spirit Lake’s
Concert on Friday night that get set out down by the lake could stay
out all weekend for the Menahga Civic & Commerce activities for safety
purposes. Yliniemi stated that there was no reason that could not be
done.
Bjornson noted that there are small trees growing in the sediment
pond. Yliniemi will get them pulled out before they get too big.

e Liquor Store — Heather Shepersky

1. Monthly Report
Shepersky reported that on-sale showed a profit of $7,250.59, with
off-sale showing a profit of $20,039.38 for a total of $27,269.97 for
the month of May. Netland requested a few changes on the
spreadsheet. Netland questioned the tills tying out at the end of the
day. There were a few days of the month that both on and off-sale’s
tills balanced out. Shepersky noted that this is one of the topics that
she plans on talking about at her employee meeting. Netland
questioned the profit and loss numbers from the spreadsheet to the
profit and loss sheet printed from Banyon. Shepersky explained that
the spreadsheet that is provided to the Council is only the liquor store’s
daily receipts. It does not include the ATM receipts or the accrued
interest at the end of the month. Erickson and Shepersky will work on
correcting the spreadsheet so that all the numbers tie out to Banyon.
Netland asked why on-sale is not open on Sundays. Shepersky
explained that it was tried prior but it was not profitable, so it was
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switched to off-sale only. Shepersky also said that Sundays are when
she completes her orders and a lot of paperwork. Shepersky was
asked to do some checking into costs and employee availability to
have on-sale open on Sundays. Olson asked if the Council would
receive a profit and loss for the liquor store, as they have asked for it
in the past. They did not want the Budget YTD Rev-Exp, but the Profit
and Loss Summary by Fund as it is not detailed enough.

2. Point of Sale (POS) System
Shepersky presented the POS system, Brilliant POS by Clover that she
has researched and felt would be a good system for both on and off
sale. The system was brought to Council because of the monthly credit
card fees that the City pays each month. Bjornson asked if there was a
way to get all City departments on one credit card processing system.
Staff will investigate this. The existing system is so old that there are
no upgrades available to be able to change credit card processors. The
cost is $6,821.63, it includes 1 Duo station and 2 solo stations, age
barcode scanner, credit card reader. Tomperi inquired as to the
inventory with this system, monitoring the drinks poured. Shepersky
said that this system can create drink menus, but the inventory was a
little concern of separation between on and off sale. This system works
with barcoding for inventory. The Council asked if Shepersky had
reached out to other customers to see how they like it and what
monthly or annual costs are associated with the system. The quote
states $44.95 per month for the first device and $9.95 per month for
each additional device. Shepersky will reach out to current customers
to get additional feedback and verify the costs. It would take a
minimum of 2 months before the system could go live due to install,
inventory input, and training. Item was tabled until the July regular
meeting.

e Fire Department — Chief Dave Kicker - Absent

1. Monthly Report
Erickson presented in Chief Kicker’s absence. There were 3 calls, 1
grass fire in Blueberry Township, 1 — other fire in the City, and 1
mutual aid structure fire in Park Rapids. In total there have been 16
calls YTD.
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¢ Park/Beach/Mowing/Building Maintenance — Ralph Cox

1. Monthly Report
Cox reported that things are going well at the campground and
cemetery. There are 3 campsites left to level.
Cox has been obtaining quotes for the energy audit updates. The
recommendations included correcting the displaced insulation in the
ceiling, wrapping duct work, sealing open areas. Contractors have been
recommending that it be done correctly to be effective. This process
would include removing all old insulation, installing a vapor barrier,
installing the correct size vent chutes, spray foaming the edges, and
blowing in new insulation. The cost associated with this is too great for
the grant. Cox and Erickson asked the contractors to quote in phases,
beginning with the area above the offices. Those quotes were close to
the budget left available from the grant. Don Mullen will be pouring the
new liquor store sidewalk after midsummer.

2. Jim Moeller Raise
Cox reported that Jim is a great employee. He works hard and does not
need to be supervised and would like to see him receive a $0.50 raise.
Netland stated that he would like to give Cox the authority to raise
Jim’s wages up to $16.00 per hour as he sees fit.

Main Motion: To approve giving James Moeller a $ 0.50 per hour raise for a
new per hour rate of $15.50 and give Cox the authority to raise
Moeller's wages to $16.00 per hour as he sees fit.

Moved by:  |Netland

Seconded by: Bjornson 7

Action: Motion carried by a 5-0 voice vote

In favor: Olson, Tomperi, Warmbold, Bjornson, Netland
Opposed: \None

3. Cemetery Signage
There is only one sign at one of the cemetery entrances. Residents are
violating the rules of the cemetery by planting trees and flowers. There
has also been an excessive humber of items left at gravesites that staff
have had to move to mow or weed whip. Ron will look into the price of
a new sign.
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e Administration

1. Monthly Report — Profit Loss Summary by Fund YTD and Check
Reconciliation:

Erickson reported that the 15t half of the ad valorum tax money was
received May 31st, Funds have been allocated to the debt service funds
as needed. Tomperi asked which fund the money for the sale of the
road grader went into, which sale was completed in 2022. Erickson will
have to verify which funds the grader was paid out of and the funds
allocated to. Olson asked how the American Rescue Plan account still
had activity when it had all been allocated and spent. Erickson
explained that those funds were incorrectly accounted for and that the
fund should be zeroed out. She stated it should have been placed into
the Water Tower fund. Erickson explained that she has been talking to
the auditor and Kytta about cleaning up these accounts that have
incorrect balances.

Kytta prepared a spreadsheet showing the different investments.
Erickson agreed to check with her on the sheet to see how it was
formatted. Netland asked if Erickson had invested some of the tax
money. Erickson reported that she had been focusing on budget items
and had not yet looked into the investment of the newly arrived funds.
She will be doing this soon.

2. LMCIT Property/Casualty Insurance Renewal — Mike Huotari
Huotari presented the property and liability insurance for 2023-2024.
The premium went down from $80,855 to $75,002. Huotari explained
that liability and auto increased 5%, property value increased 11-12%
due to inflation. Property insurance premium increased roughly 19%
due to adding the water tower. The rates went down due to our
experience rating. Huotari also presented quotes for items that were
not previously insured such as the playground equipment at the beach
and campground, the pavilion and irrigation shed at St. Urho park. Also
quoted were the fire hydrants and street lights. It was the consensus of
the Council not to insure the fire hydrants and street lights due to the
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limited risk that there would be major damage. Netland asked how the
values of the buildings had been determined. Huotari explained that
due to values done in the past, the insurance agent used the inflation
modification that the League had come up with. Netland questioned the
unowned auto insurance if the City’s insurance would cover when
employees were driving their own vehicle.

Main Motion: To approve the LMCIT 2023-2024 Renewal for a cost of
$75,676.

Moved by:  [Tomperi

Seconded by: Bjornson

Action: Motion carried by a 5-0 voice vote

In favor: Olson, Tomperi, Warmbold, Bjornson, Netland
Opposed: None

3. Shared Road Agreement with Blueberry Township
Kurtti presented a blank agreement that she had typed up when she
was the Blueberry Township clerk. The City shares approximately 2
mile of 370t Street, 1 mile of 350t Street and Willow Avenue. The
costs and maintenance are supposed to be split between the City and
the Township. This year the City’s portion of the dust control on those 3
roads costs $2,655.57. Kurtti will be in contact with Jim Kangas and
type up a draft to present to the Council.

4. Porta-Potty Discussion
Council member Warmbold and Erickson have been approached from a
citizen about the possibility of placing a porta-potty at the boat landing
so that users do not have to walk to far after getting off of the lake.
Erickson contacted Potty Shacks for a quote, it would cost $140 per
month including cleaning and supplies being stocked weekly. Erickson
was told to ask Lee Hendrickson for a price as well.

5. Budget Meeting Discussion/Set Date
The Council will discuss and set a date and time at the July Regular
meeting. Erickson has provided and collected the department head’s
budget sheets and will compile the data.

City of Menahga, Minnesota June 26, 2023, Special Meeting/Work Session Minutes
Approved: July 24, 2023 Page 8 of 13



6. Approval of Codification of Ordinance 90.01 through 92.43 and
10.98-10.99
Kurtti contacted American Legal to get these approved ordinances
codified. American Legal informed Kurtti that the City Council needs to
approve the codification of the Ordinances.

Main Motion: To approve the codification of Ordinance 90.01-92.43
General Regulations (Ordinance Regulating Public Nuisances) and Chapter
10 Sections #10.98-10.99 General Provisions (Procedure for Enforcing
Administrative Offenses) that were approved by the City Council of the City
of Menahga June 12, 2023.

Moved by: L’Netland

Seconded by: [Tomperi

Action: Motion carried by a 5-0 voice vote

In favor: Olson, Tomperi, Warmbold, Bjornson, Netland

Opposed:  [None

7. Energy Audit
Covered under Ralph’s monthly report. There is approximately
$13,985.49 remaining for energy related projects after Spring Clean-up,
Advertising, CodeRed Advertising expenses, and planting trees.

8. Lifeguard Update
There have been no qualified candidates apply for the position.
Erickson provided a report of how it would impact the budget if the City
hired a lifeguard. The cost for 1 lifeguard would be $7,750.80 from
June 1st to August 15th. This does not include uniforms, other needed
supplies, or the addition of workers compensation insurance.

9. Resolution 2023-19 — Adopting 2023 Comprehensive Plan
The Planning Commission updated the Comprehensive Plan with the
assistance of Kurtti. The updates have been completed and reviewed
with the public hearing held on June 8, 2023.

Main Motion: To adopt Resolution No. 2023-19 approving the adoption of
the 2023 Comprehensive Plan Update.

Moved by:  |Bjornson
Seconded by: IWarmbold
Action: Motion carried by a 5-0 voice vote
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In favor: Olson, Tomperi, Warmbold, Bjornson, Netland
Opposed: ENone

10. Resolution 2023-24 Sounds of Spirit Lake Donation
Sounds of Spirit Lake has received multiple donations from various local
businesses and individuals. The Council thanks all those who donated

to the Sounds of Spirit Lake events.

Main Motion: To adopt Resolution No. 2023-24 accepting the recent
donations for the Sounds of Spirit Lake to be used for the
upcoming events in the total amount of $7,855.00.

Moved by:  |Netland

Seconded by: Warmbold

Action: Motion carried by a 5-0 voice vote

In favor: Olson, Tomperi, Warmbold, Bjornson, Netland

Opposed:  None

11. Resolution 2023-25 - Hooked on Fishing Donation
Kathryn Will donated $50 in Gary Ryhti’s memory. The Council thanked
Kathryn for her generous donation.

Main Motion: To adopt Resolution No. 2023-25 accepting the donation from
Kathryn Will in the amount of $50.00 to be used for the
Hooked on Fishing Program.

Moved by: !Tomperi
B

Seconded by: Bjornson

Action: Motion carried by a 5-0 voice vote
In favor: Olson, Tomperi, Warmbold, Bjornson, Netland

Opposed: None

12. Evaluations — Set Date and Place for Closed Meeting
At the Regular Council meeting, performance evaluations forms were
provided to the Council and Mayor Olson was directed to compile and
to provide a summary for each evaluation. It was the consensus of the
Council to hold a Closed Meeting for the evaluations on June 30, 2023,
beginning at 10 a.m. at the Greenwood Connections Meeting Room.

13. Head Start Building Usage Discussion
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Kurtti was asked to research the options and tax implications if the City
were to sell or lease the Head Start Building. Lee Brekke informed Kurtti
that if the City were to lease all or a portion of the building to a “for
profit business” it would be taxable. At this time the City uses the
building for storage and the local food shelf and would not have
another area that those could be held or stored.

14. Private water Supply Discussion
City staff has been approached about shutting off services to properties
with a private water supply when the house is vacant. Kurtti proposed
to add a question and statement on the Connect/Disconnect Request
Form which would ask the property owner if the parcel had a private
water supply which was being used. If the owner does not inform the
City that they are using City Sewer, they will be billed retroactively to
the date of the shut-off.

Main Motion: To approve adding the verbiage to the Utility
Disconnect Order: Does this property have another source
of water, other than City water — Yes/No. If yes, the City
does not allow the use of private water source during the
time that the property has utilities shut-off. If a property is
found to be using water from a private source during the
shut-off, the property will be charged the monthly fee
retroactively back to the date of the disconnect.

Moved by:  [Biornson

Seconded by: Warmbold

Action: Motion carried by a 5-0 voice vote

In favor: Olson, Tomperi, Warmbold, Netland, Bjornson

Opposed:  None

15. Revolving Loan Committee Discussion
Hope Williams, the new Director of the Economic Alliance, would like to
assist area businesses secure funding needed for start-up and growth.
One funding program available is the Economic Revolving Loan. In the
past there was a committee and loans were issued. A committee needs
to be formed for this program to be utilized again. The Council
discussed the maximum amount being lowered back to $25,000. The
Council would like Kurtti to compare the original Revolving Loan Policy
with the amended version, type a draft, and present it to the Council.
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Mayor Olson made an appointment of Council Member Netland and
Mayor Olson to go over the draft with Kurtti.

e. Consideration of Bills
Netland asked about the Wadena County bill that was paid short. The
were two amounts on the original check paid short. Netland asked
why the Vesso invoice was 53 days late. It was noted on the invoice
that the bill was not received until 6/20/23 and explained that Alvina
had shown Hewitt and Erickson the surge mail account where the old
WCTA emails were being delivered unless the inbox was full.
Tomperi asked to have the names of old employees taken off from
our City accounts. Olson pointed out that on the State Chemical
invoice sales tax was charged and paid. An ST-3 will be sent and the
company will be contacted to request a credit for the sales tax which
was paid incorrectly. Bjornson asked about the lawyer charges, if the
charges will be less once union negotiations are complete.

1. Batch #POSTMASTER - $271.20
2. Batch #MNEN, Todd-Wad, Marc - $640.03 and
3. Batch 062623PAY - $91,248.98

Main Motion: To approve Batch #POSTMASTER - $271.20, Batch #MNEN,
Todd-Wad, Marco - $640.03, and Batch 062623PAY-
$91,248.98, for a total of $92,160.21.

Moved by:  Warmbold

Seconded by: Bjornson

Action: Motion carried by a 5-0 voice vote

In favor: Olson, Tomperi, Warmbold, Netland, Bjornson
Opposed: None

f. Adjournment

Main Motion: To adjourn at 9:15pm.
Moved by:  INetland
Seconded by: Warmbold ,
Action: Motion carried by a 5-0 voice vote
In favor: Olson, Tomperi, Warmbold, Netland, Bjornson
Opposed: None
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